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Chris Lakumb Corey, let's start with you for just a broad macro or fixed-income market update. 

Corey Clermont Yeah, of course. Thanks, Chris. And thanks for having me again. So, the second quarter 
it's largely a continuation of the first, in the sense that investors were rewarded for taking 
on credit risk and shunning interest rate risk. Credit spreads, they were mixed. Higher 
quality credit experienced some modest spread widening, while their lower-rated 
counterparts generally saw some spread compression. And this theme is particularly 
noticeable within areas of securitized credit. On the rates front, they were broadly higher 
across the curve. And securitized credit generally has less interest rate risk versus their 
corporate credit counterparts except for bank loans. So, the combination of the two, spread 
compression and lower duration, really contributed to securitized outperformance relative 
to corporate bonds during the quarter. And the former is what we're overweight right now 
within the RiverNorth Core and Opportunistic Income sleeves. 

 The pain points for the fixed-income market have really been Treasuries, agencies, and 
investment-grade corporates, which are the three main components of the Agg. They're 
centrally flat over the quarter, and that was largely due to rates moving higher, which built 
on first quarter that saw rates higher as well. Rate volatility started to moderate a bit, which 
is encouraging. And this is something that's been relatively elevated ever since the Fed 
declared liftoff in 2022. But over the second quarter, most of the economic data prints were 
pretty mixed where you didn't have a print that missed our beat too significantly. So that 
helped moderate some of that rate volatility. And also helping some of the rate volatility is 
that there seems to be some clarity within Fed policy, or at least market participants are 
declaring that the next move will be a cut as recent as a September cut. In June, CPI 
(Consumer Price Index) print, which we saw last week, seemed to reinforce that. And some 
lucidness within the monetary policy should help quell some of the short-end yield volatility. 
So, with that, Chris, I will wrap up my comments and pass it back to you. 

Chris Lakumb Thanks, Corey. And Steve, with that backdrop, that high-level backdrop, maybe you could 
talk a little bit about what we're seeing in the taxable, fixed income closed-end fund space. 
And of course, if you want to extend those comments to anything you want to note in the 
BDC (business development companies) space, both equity and debt, that's also helpful. 

Steve O’Neill Sure. Thanks, Chris. The closed-end fund market on the taxable side, thinking taxable 
bonds, has done well year-to- date. What's interesting is the discount narrowing has 
outperformed the NAV. So, you've made money this year, but the way you've made money 
is more so coming from discount narrowing than NAV. To kind of put some numbers on 
that, most taxable fixed-income funds are up around 8% through 6/30, and you had a little 
bit less than 4% of NAV improvement. So, it's right around 50-50. 50% of the return you've 
had year-to-date has been discount narrowing. And I think a big part of that is investors are 
coming back to the fixed-income market. The distribution rates for taxable closed-end funds 
have been level, and they're outsized. And investors are looking for places to, potentially, 
in their mind, lock in some yield despite the fact that closed-end funds have a distribution 
yield versus necessarily an earnings yield. But that aside, the yields in the closed-end fund 
market have looked good. That's brought in investors. 
 
And so, to repeat myself, you've seen about 400 basis points of discount narrowing. And 
it's really across the board on the taxable side. Investors definitely have a preference for 
short-duration floating rate funds. A lot of those are trading right around NAV or at premiums 
today. And maybe some more esoteric sectors such as emerging market bonds are 
continuing to be a little bit out of favor. But really, across the board, closed-end funds have 
done well, and they're approaching their long-term averages for discount valuation. I guess 
to touch on your question about BDCs, that parallels a lot of the devaluation and bank loan 
closed-end funds. Investors really like floating rate income. And so publicly traded BDCs 
are trading well. They're able to raise new equity. It's certainly been a very popular sector 
of the market. On the debt side, BDCs have really wide access to capital at this point. It's 
a solidly investment-grade group, and spreads have really ground tighter over the past 
year. And so, I would say it's as good as we've seen for the BDC space since rates started 
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to rise a couple years ago. Investors are certainly happy to lock in some income. And so 
that's benefited both closed-end funds and BDCs in 2024. 

Chris Lakumb Thanks, Steve. Corey, let's go back over to you, if you want to dive into what the DoubleLine 
fixed-income asset allocation committee is thinking these days, and then ultimately, we'll 
flow into the core strategy and the op income strategy. 

Corey Clermont Yeah, of course. So, the fixed-income asset allocation committee, just to kind of summarize 
the quarter. Again, this is a monthly meeting by all the investment professionals at 
DoubleLine. And they didn't make any top-down moves within the sleeve for the quarter. 
As I mentioned in the overview, the risk-on rally was most pronounced in those lower-rated 
cohorts of the credit market. And the portfolio management team did take advantage of that 
by actively improving credit quality. So, what they did was effectively increase exposure to 
higher-rated credits and bonds with more resilient underlying collateral composition, while 
reducing exposure to what the team viewed as lower-quality bonds, more susceptible to a 
slowing economy. So, although there are no top-down change from an asset allocation 
standpoint, the team did upgrade the quality of their respective sleeves. 

 Two of the common questions that we've been receiving have been focused on the asset-
backed security market as well as the commercial mortgage-backed security market. And 
starting with the ABS, it's really been gangbusters. There's been a ton of issuance on the 
hard asset side, and consumers really aren't taking out as much debt, and lending 
standards have tightened, which is leading to less issuance on that consumer side. So, 
most of the issuance, again, has been on the hard asset side. So, the portfolio has been 
naturally shifting. Or I should say the sleeve has been naturally shifting towards hard asset 
ABS (asset backed securities). And the team does think it is a very attractive area of fixed 
income right now. The yield or I should say the spread pickup is priced off the front end of 
the yield curve, and we still have that inversion within the yield curve. So, you're getting a 
spread over a high, call it, two or three-year treasury yield. And we're focused on areas like 
data infrastructure. And again, focusing on that top part of the capital structure so senior in 
nature. 

 On the commercial side, office, it continues to face some headwinds. A common theme 
that the team has been implementing within the sleeves has been to rotate out of single 
asset, single borrower type credits, which are SASB (single asset single borrower). So, you 
think about it as just one mega property deal. Just one mega property deal. And it tends to 
have a binary outcome, whereas the debt either matures and you get paid off, or in some 
cases that we've seen pop up in downtown New York, those deals can take losses. And 
so, we've been switching from the single asset, single borrower names into more of your 
conduit type. And conduit is just-- think of it as a traditional mortgage-backed security, 
where you have a lot of different property types. So, you will have office, which, again, 
facing headwinds, but you also have some property types such as hotels, multifamily, 
things that have encouraging fundamental outcomes. 

 Moving on to the RiverNorth Core Sleeve. This sleeve did outperform its benchmark, the 
Agg, by roughly 40 basis points over the quarter, pushing year-to-date outperformance of 
roughly 180 basis points. It benefited from being underweight those traditional sectors, such 
as Treasuries, agencies, investment-grade corporates, and having that exposure to out-of-
benchmark sectors. So high yield, emerging market debt, which is all US dollar 
denominated, and infrastructure bonds were the top three performers, while only 
Treasuries detracted from the total return. And then lastly, having a slightly shorter duration, 
the sleeve had a duration average of 5.9 years over the quarter, benefited relative 
performance in a rising rate period versus the Agg's duration of roughly 6.1 years. Moving 
on to the RiverNorth Opportunistic Income Sleeve. The sleeve outperformed its benchmark, 
the Bloomberg Agg, by roughly 140 basis points over the quarter, widening year-to-date 
outperformance to roughly 470 basis points. And it was really due to three reasons. One, 
our asset allocation selection. Secondly, we had less interest rate sensitivity. And lastly, we 
had a higher carry. 
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 So, from an asset allocation standpoint, again, securitized credit, one of the best performing 
segments of the fixed-income market in the majority of the sleeves. Assets reside there. 
Duration, we were roughly one year shorter than the Agg. Again, rising rate periods, having 
less interest rate risk benefited overall performance. And then from a carry perspective, we 
do have a pretty attractive carry, yield to maturity in the high sevens right now. Outside of 
agencies, all sectors contributed positively to performance in asset-backed securities, 
CLOs (collateralized loan obligations), and non-agency residential mortgage-backed 
securities contributed the most. 

Chris Lakumb Great. Thanks, Corey. So, with that backdrop, Steve, do you want to dive into RNSIX? 
Maybe talk a little bit high-level top-down allocation, how we're thinking about the allocation 
across each of the three sleeves, and then anything you want to dig into within the 
RiverNorth sleeve. 

Steve O’Neill Yeah, sure. So, I guess starting with RNSIX, I guess as a reminder, kind of a home base 
for this portfolio would be about 50% of the portfolio allocated to the DoubleLine Core 
strategy, and then 25% allocated to Opp Income and 25% allocated to closed-end funds. 
We've had the position of being overweight the more opportunistic sleeves, both on 
DoubleLine's opportunistic income and RiverNorth's closed-end fund trading strategy. And 
so, the portfolio today, top-downs, 40% Opp income, 30% tactical close-end funds, and 
30% core. That's been pretty consistent. Part of the recent change, we did take the closed-
end fund sleeve up in the past six months or so in large part to try to take advantage of the 
discount opportunity that we're seeing play out now. I've talked about how closed-end fund 
discounts have narrowed year to date, but I think it's worth reminding listeners that at the 
end of the year, 2023, closed-end funds had kind of barely gotten off the map from the rate 
rise that really hammered them in '21 and 2022. And so, it was really a nice setup and one 
that we wanted to take advantage of. And so, we've had more close-end funds than usual 
in this portfolio, or at least relative to the past five years. And so, the portfolio, again, the 
allocation hasn't changed in the past quarter, but we did pull capital from op income and 
core in the past six months or so to increase closed-end fund exposure. It's worth reminding 
listeners that at the end of the year, 2023, closed-end funds had kind of barely gotten off 
the mat from the rate rise that really hammered them in '21 and 2022. And so, it was really 
a nice setup and one that we wanted to take advantage of. And so, we've had more close-
end funds than usual in this portfolio, or at least relative to the past five years. And so, the 
portfolio, again, the allocation hasn't changed in the past quarter, but we did pull capital 
from Opp income and Core in the past six months or so to increase closed-end fund 
exposure. 

 Kind of looking from here, we have been monetizing some of our closed-end funds and 
RNSIX and OPP specifically. And so, I could see us recycling capital back to our partners 
at DoubleLine. But when we think about the portfolio, we're really comfortable with the Opp 
Income portfolio. And so, we're going to continue to have a large overweight there, or I'd 
say a relative overweight there. And then within our sleeve, I did say that we would be 
selling closed-end funds or potentially selling closed-end funds. But we are still finding 
opportunities and other things that we do here. One of that is investing in shorter-term 
investment-grade paper issued by business development companies. That's been a 
growing allocation for this portfolio and a nice way to kick off 6, 7 percent yields with what 
we think is a really good risk profile. And that kind of theme is the same for the OPP 
portfolio. And so, shifting over to how we're positioned there. 

Steve O’Neill In OPP, we've got another set of strategies. One is the Opportunistic Income sleeve that 
DoubleLine is managing for our behalf. That's about two-thirds of the OPP closed-end fund 
portfolio. And then we've got roughly 15% invested in Square small business loans and a 
similar amount invested in closed-end funds and BDC debt. A lot of the same themes apply 
on the closed-end fund side: kind of monetizing some outsized winners, maintaining 
positions in BDC debt. But what's unique to the Square portfolio-- I'm sorry, to the OPP 
portfolio is, in fact, those Square loans. That has been a nice short-duration, high-income 
anchor for this portfolio. And that's an allocation that has grown over the past couple years. 
So, in summary, I would say not a lot of changes at the sleeve or allocation level for both 
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portfolios in the past quarter. Most of the changes we've made were kind of in preparation 
for what we hoped would be a rally. Happy to see that closed-end funds have followed 
through there. And I think just naturally, we might just kind of reposition back to, I would 
say, a less overweight closed-end fund position in the months ahead. 

Chris Lakumb Thanks, Steve. Corey, I'll start with you on any final thoughts. And that could be the fixed-
income market in general, outlook. You can relate it to any of the specific sleeve strategies. 
So blank slate. 

Corey Clermont Yeah, thanks. I think for closing thoughts, I mean, as we get closer to a change in monetary 
policy where the Fed starts to make monetary policy less restrictive by reducing the target 
federal funds rate, I think that's going to give some clarity and hopefully bring down some 
of the rate volatility that has been really influencing price returns of the fixed-income market. 
At the same time, we are watching carefully the economic data prints, specifically the jobs 
market. We're looking for cracks there as the U3 has crept up to 4% and also just from 
consumer spending, since the US economy is really driven by the US consumer, about 
70% of GDP or so. And so, we're starting to see some cracks there. We just think it is a 
good idea to remain prudent in the credit risk that you are taking, and that credit risk 
predominantly being higher up within the capital structure if we are to enter an economic 
slowdown. 

Chris Lakumb Thanks, Corey. Steve, any final thoughts or closing comments on your side? 

Steve O’Neill Sure. I'd say that when we think about the closed-end fund market from here, one part of 
the market that we haven't touched on yet, but it's a place that we're pretty excited about is 
the municipal close-end fund market. That sector of the closed-end fund space has 
continued to lag. Those are still kind of in the 85th, 90th percentile of cheapness going back 
the past 20 years or so. In this portfolio, I know we're running a taxable bond portfolio in 
both RNSIX and OPP, but I do think that it makes sense to use some of our duration budget 
to own muni closed-end funds. I think the outlook from here is fairly positive. If we have 
short-term rates coming down, that will lower borrowing costs and increase the spread on 
the earnings power of all closed-end funds. But I think that's very impactful on the muni 
side. And I think valuations are really great. I would say that today's muni discounts are 
typically where we see discounts bottom at various bear market points in the cycle. And so, 
we think it's a nice allocation here. We don't have a lot of exposure in these funds, but it's 
an area that we've continued to kind of nibble at and are certainly positive on the outlook 
from here. 

 Outside of munis, we certainly would say that closed-end funds, although they've narrowed 
a bit on the taxable side, a lot of these have room to run. And I think the primary driver there 
will be the outsized yields. It's not uncommon to see closed-end funds with 8 to 10 percent 
distribution yields. And I think as investors continue to come back to fixed income, they're 
really going to gravitate to these higher yielding investments. And I think it's a good 
opportunity to let some things run a bit on the taxable side. So yeah, certainly constructive 
on the closed-end fund space from here. And look forward to updating you guys’ again next 
quarter. 

Chris Lakumb Thanks, Steve. Thanks again, Corey. Appreciate the updates. 
 

 

Opinions and estimates offered constitute our judgment and are subject to change without notice, as are statements of 
financial market trends, which are based on current market conditions. We believe the information provided here is 
reliable, but do not warrant its accuracy or completeness. This material is not intended as an offer or solicitation for the 
purchase or sale of any financial instrument. The views and strategies described may not be suitable for all investors. 
This information is provided for informational purposes only and should not be considered tax, legal, or investment 
advice. References to specific securities, asset classes, and financial markets are for illustrative purposes only and are 
not intended to be, and should not be interpreted as, recommendations. Opinions referenced are as of the day presented 
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and are subject to change due to changes in the market, economic conditions, or changes in the legal and/or regulatory 
environment and may not necessarily come to pass. 

Risk Information: Detailed information regarding the risks associated with RiverNorth/DoubleLine Strategic Income 
Fund can be found in its prospectus. 

RiverNorth/DoubleLine Strategic Income Fund (RNSIX/RNDLX): Asset-Backed Security Risk – the risk that the value 
of the underlying assets will impair the value of the security. Borrowing Risk – borrowings increase fund expenses and 
are subject to repayment, possibly at inopportune times. Closed-End Fund Risk – closed-end funds are exchange traded, 
may trade at a discount to their net asset values and may deploy leverage. Convertible Security Risk – the market value 
of convertible securities adjusts with interest rates and the value of the underlying stock. Currency Risk – foreign 
currencies will rise or decline relative to the U.S. dollar. Defaulted Securities Risk – defaulted securities carry the risk of 
uncertainty of repayment. Derivatives Risk – derivatives are subject to counterparty risk. Equity Risk – equity securities 
may experience volatility and the value of equity securities may move in opposite directions from each other and from 
other equity markets generally. Exchange Traded Note Risk – exchange traded notes represent unsecured debt of the 
issuer and may be influenced by interest rates, credit ratings of the issuer or changes in value of the reference index. 
Fixed Income Risk – the market value of fixed income securities adjusts with interest rates and the securities are subject 
to issuer default. Foreign/Emerging Market Risk – foreign securities may be subject to inefficient or volatile markets, 
different regulatory regimes or different tax policies. These risks may be enhanced in emerging markets. Investment 
Style Risk – investment strategies may come in and out of favor with investors and may underperform or outperform at 
times. Liquidity Risk – illiquid investments may be difficult or impossible to sell. Large Shareholder Purchase and 
Redemption Risk – The Fund may experience adverse effects when certain large shareholders purchase or redeem 
large amounts of shares of the Fund. Management Risk – there is no guarantee that the adviser’s or sub-adviser’s 
investment decisions will produce the desired results. Market Risk – economic conditions, interest rates and political 
events may affect the securities markets. Mortgage-Backed Security Risk – mortgage-backed securities are subject to 
credit risk, pre-payment risk and devaluation of the underlying collateral. Preferred Stock Risk – preferred stocks 
generally pay dividends, but may be less liquid than common stocks, have less priority than debt instruments and may 
be subject to redemption by the issuer. Rating Agency Risk – rating agencies may change their ratings or ratings may 
not accurately reflect a debt issuer’s creditworthiness. REIT Risk – the value of REITs changes with the value of the 
underlying properties and changes in interest rates and are subject to additional fees. Security Risk – The value of the 
Fund may decrease in response to the activities and financial prospects of individual securities in the Fund’s portfolio. 
Special Purpose Acquisition Companies (SPACs) Risks – SPACs have no operating history or ongoing business other 
than to seek a potential acquisition. Certain SPACs may seek acquisitions only in limited industries or regions, which 
may increase the volatility of their prices. Investments in SPACs may be illiquid and/or be subject to restrictions on resale. 
To the extent the SPAC is invested in cash or similar securities, this may impact a Fund’s ability to meet its investment 
objective. Structured Notes Risk – because of the imbedded derivative feature, structured notes are subject to more risk 
than investing in a simple note or bond. Swap Risk – swap agreements are subject to counterparty default risk and may 
not perform as intended. Tax Risk – new federal or state governmental action could adversely affect the tax-exempt 
status of securities held by the Fund, resulting in higher tax liability for shareholders and potentially hurting Fund 
performance as well. Underlying Fund Risk – underlying funds have additional fees, may utilize leverage, may not 
correlate to an intended index and may trade at a discount to their net asset values. Valuation Risk – Loans and fixed-
income securities are traded “over the counter” and because there is no centralized information regarding trading, the 
valuation of loans and fixed-income securities may vary. Past performance is no guarantee of future results. 
Diversification does not ensure a profit or a guarantee against loss. 

 

RiverNorth Closed End Funds: 

The price at which a closed-end fund trades often varies from its net asset value (NAV). Some funds have market prices 
below their NAVs - referred to as a discount. Conversely, some funds have market prices above their NAVs - referred to 
as a premium. Investing involves risk. Principal loss is possible. Past performance is no guarantee of future results. 
Diversification does not ensure a profit or a guarantee against loss. 

Risk is inherent in all investing. Investing in any investment company security involves risk, including the risk that you 
may receive little or no return on your investment or even that you may lose part or all of your investment. Therefore, 
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before investing in the Common Shares, you should consider the risks as well as the other information in the prospectus. 
Past performance is no guarantee of future results. An investment in the Funds are not appropriate for all investors and 
is not intended to be a complete investment program. The Funds are designed as long-term investments and not as a 
trading vehicles. The Funds are closed-end funds and do not continuously issue shares for sale as open-end mutual 
funds do. Since the initial public offering, the Funds trade in the secondary market. Investors wishing to buy or sell shares 
need to place orders through an intermediary or broker. The share price of a closed-end fund is based on the market’s 
value. 

RiverNorth/DoubleLine Strategic Opportunity Fund, Inc. (OPP): High yield bonds are subject to interest rate risk. If 
rates increase, the value generally declines. Leverage is a speculative technique that exposes a closed-end fund to 
greater risk and increased costs than if it were not used. The use of leverage may cause greater volatility in the level of 
a closed-end fund’s NAV, market price and distributions on its common shares. Leverage will also result in higher fees 
to the closed-end fund manager because the amount of assets under management will be included in the Fund’s 
managed assets. There can be no assurance that a closed-end fund will use leverage or that its leveraging strategy will 
be successful during any period in which it is employed. Special Purpose Acquisition Companies (SPACs) have no 
operating history or ongoing business other than to seek a potential acquisition. Certain SPACs may seek acquisitions 
only in limited industries or regions, which may increase the volatility of their prices. Investments in SPACs may be illiquid 
and/or be subject to restrictions on resale. To the extent the SPAC is invested in cash or similar securities, this may 
impact a Fund’s ability to meet its investment objective. 

Investors should consider the investment objectives, risks, charges and expenses of RiverNorth's mutual funds (or 
Investment Companies) carefully before investing. To obtain a prospectus and most recent periodic reports containing this 
and other important information, please call 888.848.7569 for RiverNorth Mutual Funds or visit rivernorth.com/literature. 
Please read the prospectus carefully before investing. 

Marketing services provided by ALPS Distributors Inc. 

RiverNorth's mutual funds are distributed by ALPS Distributors, Inc. Member FINRA. ALPS Distributors, Inc. is unaffiliated with 
RiverNorth Capital Management, or LLC, DoubleLine Capital LP. 

NOT FDIC INSURED — NO BANK GUARANTEE — MAY LOSE VALUE 

 


